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The following management discussion and analy9D&A”) should be read in conjunction with the
unaudited interim financial statements and accompan notes (“Financial Statements”) of El Nino
Ventures Inc. (the “Company”) for the nine monthsled October 31, 2008 and 2007. Results have been
prepared in accordance with Canadian generally ateg accounting principles (“GAAP”) and
reported in Canadian dollars unless otherwise iathd.

For further information on the Company referencewdtl be made to the Company’s public filings which
are available on SEDAR. Information is also avd#abon the Company's website at
www.elninoventures.cam

This MD&A contains forward-looking information. S&®rward-Looking Information” and “Risks and
Uncertainties” for a discussion of the risks, urte@nties and assumptions relating to such inforomati
Reference should also be made to the risk factmtsos in the Company’s most recently filed MD&A fo
the year ended January 31, 2008.

Table of Contents:

1. OVERVIEW OF THE COMPANY ..o 3
2. PROJECT UPDATES. ... ..ottt S
3. FINANCIAL PERFORMANCE REVIEW. .......ooiiiiiiiii e 8
4. FINANCIAL POSITION ..ttt 10
5. CASH FLOW, LIQUIDITY AND CAPITAL RESOURCES..........cccoiiiiiiec e 11
6. CONTRACTUAL OBLIGATIONS ... ..ottt 12
7. RELATED PARTY TRANSACTIONS ... 12
8. CRITICAL ACCOUNTING ESTIMATESAND RISKS & UNCERTAINTIES............ 13
9. FORWARD-LOOKING INFORMATION ..ottt 15
1O. OUTLOOK ...ttt e e e s e s e e e e e e sne e e nnnee e 15
11. ADDITIONAL INFORMATION ..ottt 17

EL NINO VENTURES INC.

www.elninoventures.com

Page 2



1. OVERVIEW OF THE COMPANY

El Nino Ventures Inc. (the “Company”, “ELN") wascorporated on February 19, 1988 under the laws of
the Province of British Columbia, Canada. The Camyps an exploration stage company engaged in the
acquisition, exploration and development of mingyedperties in the Democratic Republic of Congo
(“DRC"), Canada and Ireland. The Company has itgstered corporate office based in Vancouver,
British Columbia, Canada.

As at December 23, 2008 the Company had 40,283s@2es outstanding with a total market
capitalization of $2.0nillion. The Company shares trade on the TSX Venkxchange (“ELN”) and the
Frankfurt Stock Exchange (“E7Q").

The Company has acquired a number of mineral r@sgaermits in the Lubumbashi, Kinsevere, and
Likasi regions of the DRC. These regions host teat@l African Copperbelt (“CAC”) which extends
from Angola through the DRC into Zambia. The CA®ie of the world's greatest metallogenic provinces
containing 34% of the world's cobalt reserves ama ©0% of the world's copper reserves.

The Company’s main focus is the exploration, laratnd development of mineralization zones in the
DRC-Zambian Copperbelt (“Copperbelt”) containinggthigrade copper and cobalt. The Company
maintains that its projects are unaffected by tlveetit DRC review of mining contracts. It is imont to
outline that the company has entered into agreesmenthe DRC which will give the Company a 70
percent interest in all of its project with proeiss to increase its holdings to over 80 percenis &h
based on the policy of the company to acquire rifgignt controlling interest. It should also beéetthat

for the Infinity project a controlled Congolese sidmary holds title to the Research Permits. Mainthe
deals in the DRC do not transfer title until a fiedisy study has been done but management hasetegm
important to do so and with the political issuethmDRC it is a way to ensure land tenure wittutmutbt.

For the Harmony project the transfer of title idlwederway and should be completed over the neat t
months well in advance of the exploration season.

Infinity - The Company has the option to acquire a 70%easitén certain mineral research permits in the
DRC from GCP Group Ltd. (“GCP"), covering 352 squiilometres of prospective exploration areas in
the Copperbelt, located between Lubumbashi andsLithe “Infinity Project”). At the end of its 2008
exploration program the Company has met explorat@mnmitments and is only responsible for yearly
payments to GCP to earn a 70 % interest in theqroj

Harmony - The Company has an agreement with MIMECO AG (“MINb acquire an initial 70%
interest in a mineral Research Permit 2461 (theariiday Project”) in the Copperbelt, covering 50 squa
kilometers located east of Anvil Mining Limited’sii§evere Project. Under the agreement, the Company
has the option to increase its interest to 85%. Chmpany is currently awaiting completion of the
transfer of the property titles before commencixggj@ation activities.

Phoenix - On July 26, 2008, the Company signed a letteintd@nt (“LOI”) with Phoenix Mining
Corporation (“PMC”) whereby the Company may earto ia 70% share interest in a mineral research
permit in the Copperbelt. This interest covers appnately 25 square kilometers located between
Lubumbashi and the Likasi Road and Airport Roadtjon (the “Phoenix Project”) and is ideally lochte
between the Ruashi project of Metorex and the LLpistject of Gecamines.

On November 14, 2008 PMC concluded a Protocole dotac dated July 4, 2008 (the “Protocole”)
pursuant to which the Centre de Recherches Géaksjief Minieres of the DRC (“CRGM”) allowed PMC
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the exclusive right to carry on exploration for emal resources over 30 Carrés measuring approtymate
25 sq. kilometres and bearing the designation PR@B& “Property”).

The Protocole provides that if the exploration woakried out by PMC permits the identification akar
more mineable deposits, PMC will de facto be gitite possibility of being granted one or more Koni
Licenses over the Property (the “Mining Licenses”).

Pursuant to a letter agreement (the “Letter Agre€indated July 10, 2008 between PMC and ELN, PMC
and ELN outlined a proposal whereby in considenatibexploration work carried out by ELN as well as
other consideration, ELN would acquire 70% and P30@ of a SPRL (a Société Privée & Responsabilité
Limitée) that would be incorporated to hold the MinLicenses.

PMC and ELN wish to determine the terms and canditiof the detailed agreement that reflects timester
of the Letter Agreement dated July 10, 2008. Thegming is subject to TSX approval.

Subsequent to period end, on December 16, 2008dimpany announced that it had signed an Acquisition
of Interest Agreement with Phoenix and had recenegplilatory approval. Under terms of the letter a
payment of US$200,000 is now due. To date, US$DBOL@&s been paid to Phoenix, with the remaining
US$50,000 to be paid in Q1 2010.

Ireland

The Company is currently exploring 13 prospectiimgnices, acquired between October 2007 and
February 2008, and overlying approximately 500 sgjuldlometers of the Central Carboniferous
Limestone Basin, prospective for good grade zimtlead mineralization.

Bathurst - The Company has earned a 50% interest in 1,968raticlaims held by Xstrata Canada Inc.
(“Xstrata”) formerly Falconbridge Limited, to expéothe Bathurst Mining Camp in New Brunswick,
Canada. The Bathurst Camp is a world class ministgriad with full mining, milling and smelter
infrastructure, containing numerous copper, zimadl and silver volcanogenic sulphide deposits of
different sizes.

Bancroft — Comprised of the Halo Project and the Silvert@rRBroject and include certain claims east of
the town of Bancroft, Ontario, Canada. The Banaiofia properties in total are comprised of 37 rainer
claims containing 247 claim units. The claims cavéotal of approximately 9,765 acres (3,952 hesdar
and are located 10-40 km to the east of the towBawitroft, Ontario. For the quarter and six months
ended July 31, 2008 no work was carried out andCtirapany is looking for a Joint Venture partner to
continue work on this project.

Going concern

At October 31, 2008, the Company had cash and eagivalents of $2,213,678, working capital of
$1,913,327 and a deficit of $18,833,808. The fuomdsand at October 31, 2008 are not sufficienteetm
our planned corporate, administrative and explonagictivities for the next twelve months. The Comypa
has halted all exploration efforts due to markehddmns and the Company will look at financing
opportunities as they become available. Managebe@ves that the Company is sufficiently finanted
weather the difficult times that we are facing amdare confident that the Company will be well posed

in the future to continue the development of itlsi&ble exploration holdings.
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The Company’s ability to continue operations anglaation activities is dependent on management’s
ability to secure additional financing. While maeagnt has been successful in securing such addition
sources of financing in the past, there can bessarance it will be able to do so in the futurecese of
this uncertainty, there is substantial doubt abieeigbility of the company to continue as a gomacern.

The Company is actively seeking new financing aad lktommenced preliminary discussions with
interested investors at this time.

2. PROJECT UPDATES

a) Infinity

Table 1 below presents the total net expendituyeguarter and life to date (“LTD”) for the Infinity
Project, DRC:

TABLE 1: ($000's)

Infinity Project, DRC 31-Jan-08 04/31/08 31-Jul-08 31-Oct-08 Nine Months Ended

(Unaudited Q4 0¢ Q1 0¢ Q2 0¢ Q30¢ 31-Oct-07 31-Oct-0¢ LTD
Drilling $ 412 % 9% 1170% 927 $ - $ 2,107 $ 2,438
Consulting and labour 90 97 361 203 168 661 1,011
Assay 14 54 204 149 - 407 407
Geological and field - 195 177 224 454 597 1,052
Option maintenance costs 51 131 153 = 361 284 694
Travel and accomodation - - 99 49 - 147 148
Depreciation and amortization - 22 32 50 - 104 104
Geophysics 278 45 19 16 278 80 638
Total $ 845 $ 553 ¢ 2215$% 1618 % 1,261 $ 4,387 $ 6,492

In the third quarter, the drill program continueatain total, 15,900 meters of the planned 2008 dri
program of 25,000 meters were completed. Drillmgomprised of 4,800 meters of diamond drilling and
11,100 of reverse circulation drilling. The drilklggram at October 31, 2008 is 80% complete nearing
completion and assay results should be availablelgh

The Company commissioned its own preparation lsbytrar and which will result in efficient processi
and reduced result turnaround times. The 2008ddnitipaign focused on two areas of the Infinity guj
The first area drilled this year was to determime éxtension of the discovery hole, reported last,y
whose results indicated 3.5% copper over 10 meberthe same area several holes were drilled on a
cobalt anomaly and visual inspection indicated naileation.

The second area drilled this year is on our nantiparmit 5214 where 48 holes were drilled. 30 holes
were drilled using reverse circulation and 18 helese drilled using diamond drilling. Out of thdsaes
more than 25 holes had visual mineralization rap@iom weak to very strong over substantial thiskne
Assays are pending but the Company believes tlatottthcoming results will indicate a very strong
potential area to host a mineable deposit. Onageslits are finalized, the Company will consideing a
resource specialist to determine the extent anehpat of this area. A ground geophysics survayois
underway in this area to further investigate tleaarsing our drill holes data.

A significant copper/cobalt discovery on researetnpt PR 5214 was announced October 6, 2008. This
area has now been dubbed the Kasala project. iBoevdry was made during the course of the
Company’s reverse circulation drilling program. adytical results received from ALS Chemex indicate
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29 meter intersection grading 2.82% Cu betweenrid’ 46 meters, which includes an intersection of
4.11% Cu and 0.50% Co between 21 and 26 meterandéiced polarization (“IP”) ground geophysical
survey is now underway at Kasala to trace pos&klensions of the mineralized zone. Final assays
including the diamond drill holes should be fortimiag in the month of December 2008. In conjunction
with these and the IP survey an exploration progréhbe set for 2009.

In the New Year other areas will be investigatedP&12461 and 9318, our latest acquisition. PR 9318
hosts several active artisanal camps where cobdltapper malachite are being sought. Upon approval
of our environmental applications our exploratidiforgs will commence with ground surveys and
geophysics.

Drilling costs for the quarter of $927,153(Q3 2088i) and for the nine months $2,106,558 (2008).$n
Included in drilling costs are mobilization costs the quarter of $nil (Q3 2008: $nil) and for thiae
months $50,329 (2008: $nil).

The associated costs of a full drill program andnteaance of a permanent office in the DRC
significantly increased across all major expenditoategories compared to the three month and nine
months costs last year when the Company had jtedtlishied its presence in the DRC due to increases
administrative staff, consultants, labour, and yiegaresults. Option maintenance payments for the
quarter of $nil (Q3 2008: $nil) and for the ninenmfs $283,660 (2008: $360,846) comprised of $56,000
fair value for share issuances (100,000) and a pagiment of $227,660 (Q2 2008: $219,000 fair value
for share issuances (300,000), a cash paymen2df 10 and permit fees).

Total exploration costs for the quarter compriskedritling 57% (Q3 2008: nil%); consulting and lalvo
13% (Q3 2008: 21%); assay 9% (Q3 2008: nil%); gpctd and field expenses 14% (Q3 2008: 47%);
and option maintenance costs nil% (Q3 2008: nil%).

Total exploration costs for the nine months congarisf drilling 48% (2008: nil%); consulting and ¢alv
15% (2008: 13%); assay 9% (2008: nil%); geologaad field expense 14% (2008: 36%); and option
maintenance costs 6% (2008: 29%).

b) Harmony

On February 4, 2008, the Company entered into egeagent with MIM to acquire an initial 70% interest
in a mineral Research Permit 2461 in the Copperbeitering 55 square kilometers located east of the
Kinsevere Project of Anvil Mining. Upon transfertdfe (pending) the Company will issue 200,000reba

to MIM will be committed to total exploration expBtures of US$1.5 million over three years, at a
minimum of US$500,000 per annum. The Company hagigit, at anytime, to increase its interest to
85% by paying MIM the sum of $15.0 million. As attGber 31, 2008, no costs were incurred at
Harmony. The Company is awaiting transfer of the to commence its exploration program.

c) Phoenix

On July 26, 2008, the Company signed a LOI with PM@reby the Company will earn into a 70% share
interest in mineral Research Permit 9316 locatatienCopperbelt. This interest is 25 square kilenset
located between Lubumbashi and the Likasi Roadfgampart Road junction (the “Phoenix” project). The
Company will be responsible for all exploration adelvelopment costs of Phoenix and upon the
identification of a minable deposit, PMC will obitahe mining licence and transfer the respectoente

to a newly incorporated Congolese subsidiary.
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d) Bathurst

Table 2 below presents the total net expendituyegibrter and LTD for the Bathurst Zinc Project:
TABLE 2: ($000's)

Bathurst Zinc Project, Canada 31-Jan-08 04/31/08 31-Jul-08 31-Oct-08 Nine Months Ended

(Unaudited) Q4-08 Q1-09 Q2-09 Q3-09  31-Oct-07 31-Oct-08 DLT
Option maintenance costs $ 41 -$ -$ 21 $ 21 $ 21 $ 170
Drilling and assay 794 249 8 6 1,078 263 $ 2,815
Geological and field 49 4 33 20 219 58 514
Geophysics 85 45 8 - 527 53 1813
Management fees 50 25 - - 125 25 301
Total $ 1,019 $ 323 $ 49'$ 47 $ 1970 % 420 $ 5,613

Drill assay results were determined via visual @spn of core samples which did not support furthe
assaying, and as at May 9, 2008 there was no isgmif mineralization to report. The Company is in
discussions with Xstrata to determine how to movevérd on this project.

e) Ireland Zinc Project

Table 3 below presents the total net expendituyegibrter and LTD for the Ireland Zinc Project:
TABLE 3: ($000's)

Zinc Project, Ireland 31-Jan-08 04/31/08 31-Jul-08 31-Oct-08 Nine Months Ended

(Unaudited Q4-0¢ Q1-0¢ Q2-0¢ Q3-0¢  31-Oct-07 31-Oct-0¢ LTD
Option maintenance costs $ 53% -$ -$ - $ -$ - $ 53
Consulting and labour 20 8 111 80 - 199 $ 219
Geological and field 4 1 2 - - 4 7
Drilling - - 184 88 - 272 272
Travel and accomodation - - 9 - - 9 9
Total $ 77 $ 9% 306 $ 168 $ - $ 484 $ 560

This season’s drill program as at October 31, 260B)0% complete and based on visual inspection of
core samples there is no significant mineralizatiioreport. The drill program commenced in Q2 2608,

to date, 1,950 meters, of the planned 4,400 metenahd drill program, has been completed. The
preliminary 4,000 metre drill program will test theo principal target horizons within the Lower
Carboniferous limestone stratigraphy. Initial hole#i test Navan Bed units on licences near Granard
northwest of Dublin. Subsequent holes will test Waian Reef targets on licences located southafest
Dublin. The Company expects to assess these ptedptsr in the year, based on results.
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3. FINANCIAL PERFORMANCE REVIEW

Exploration Expenditures

TABLE 4: ($000's)

Exploration Expenditures

(Unaudited)

By type:
Drilling and assay
Consulting and labour
Geological and field
Option maintenance costs
Geophysics
Travel and accomodation
Depreciation and amortization
Management fees

Total

By project:
Infinity
Bathurst
Ireland
Bancroft

Total

31-Jan-08 04/31/08

31-Jul-08 31-Oct-08 Nine Months Ended

Q4-08 Q1-09 Q2-09 Q3-09 31-Oct-07 31-Oct-08
$ 1,334% 312 $ 1566 $ 1,170 $ 1,078 $ 3,049
110 105 472 283 168 860
71 200 212 244 673 659
145 131 153 21 382 305
363 90 27 16 805 133
- - 108 49 - 156
- 22 32 50 - 104
50 25 - = 125 25
$ 2073 $ 885 $ 2570% 1833 % 3,231'$ 5291
$ 845 $ 553 $ 2215% 1618 $ 1,261 $ 4,387
1,019 323 49 a7 1,970 420
77 9 306 168 - 484
242 - - = 133 =
$ 2,183 $ 885 $ 2570% 1833 % 3,364 $ 5291

For the quarter and for the nine months, a majofityxploration expenditures were related to tHigity
drill program and the DRC office. For details oe firojects and these related expenditures;Sssion

2 —Project Update’s
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Other Expenses and items

Table 5 below presents other expenses by qualédeddo corporate costs, depreciation and amadiza
and stock based compensation:

TABLE 5: ($000's)

Other Expenses 31-Jan-08 04/31/08 31-Jul-08 31-Oct-08 Nine Months Ended
(Unaudited Q4-0¢ Q1-0¢ Q2-0¢ Q3-0¢ 31-Oct-07  31-Oct-0¢
By type:
Audit, accounting and legal $ 43% 68 $ 51 $ 17 $ 39 % 137
Depreciation and amortization 29 4 2 5 15 12
Labour, consulting and management fees 108 189 101 141 245 433
Promotion and shareholder relations 216 71 92 23 268 187
Stock based compensation 241 163 145 70 472 378
Other costs 284 97 141 54 164 288
Total $ 921 $ 592 $ 532 $ 310 $ 1,203 $ 1,435
Other items:
(Unaudited)
Interest Income $ 136 $ (53) % 49 % (45 % (66) $ (148)
Foreign Exchange - (31) 1) (145) - ar7)
Future Income Tax Recovery - - - - (1,703) -
Total $ 136 $ (84) $ (50) $ (190)$  (1,769)$ (325)

Total other expenses for the quarter were $310(3308: $544,844), a decrease of $234,014, andhéor t
nine months $1,435,584 (2008: $1,202,020), an aseref $233,564 comprised of additional accounting
costs of $100,000 related directly to British CdiuenSecurities Commission re-filings, additionatliau
fees and the 2009 audit fee accrual; an increasffiée costs of $110,000 related to the establksiirof a

new office and the incremental costs of rent, ted@p and communications, insurance and other costs;
labour, consulting, and management fees of $190réldfed to the recruitment and establishment Ibf fu
time management team, and offset by a reductiostdok based compensation costs of $12,000; and
promotion and shareholder relations of $80,000tduke decline in economic conditions and a ddsire
preserve cash.

Interest and foreign exchange for the quarter EE0(2008: $52,909) and for the nine months $325,29
(2008: $65,862) an increase of $139,344 comprifedterest from GIC’s and foreign exchange gains
made by purchasing US dollars when the Canadidardehs close to par and realizing those gainbeas t
Canadian dollar has weakened relative to the U&rdol

Future income tax recovery in the nine months erdetbber 31, 2007 relates to the utilization of
unrecorded tax losses to offset a future tax ltgkfilom the issuance of flow-through shares.
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4. FINANCIAL POSITION

TABLE 7: ($000's)
Summary Balance Sheets

(Unaudited October 31, 20C January 31, 20(
Cash and cash equivalents $ 2,33 7,901
Restricted cash 81 -
Receivables, prepaids and deposits 345 240
Project advances - 183
Property, plant and equipment 727 296

Total Asset $ 3,481 $ 8,62(
Accounts payable and accrued lic $ 646 $ 169

Non-controlling interest 6 3

Total Liabilities $ 652 $ 172
Share capital $ 18,691% 18,160
Contributed surplus 2,858 2,573
Deficit (18,714) (12,285)

Total shareholders' equity $ 2,83% 8,448

Cash and cash equivalents of $2,333,768 (Janugr@®18: $7,786,666) was comprised of: cash of
$393,042 (January 31, 2008: $4,466,540) and skom teposits of $1,940,725 (January 31, 2008:
$3,434 487) that are cashable after 30 days withen&lty, with interest rate guarantees extendmtpu
one year.

Restricted cash $80,759 (January 31, 2008: $79,&¥aes to funds that are held in trust for theekie
of Xstrata relating to the Bathurst Project. Thies®ls will be utilized to pay for the remaining ject
costs.

Receivables, prepaids and deposits at October BM8 are $345,155 (January 31, 2008: $274,227) are
comprised of interest on GICs; prepaid rent; dépasi facilities, prepaid travel and other items.

Project advances decreased as funds advanced &daXistlating to the Bathurst Properties were esgukn

Property, plant and equipment was $727,339 (nafju@ry 31, 2008: $295,506) at quarter end. This
increase is primarily due to acquisitions of offiequipment, field equipment, the construction of a
preparation lab and the establishment of an affitke DRC.

As at October 31, 2008, 40,283,692 (January 318:28®,313,692) shares were issued and outstanding.
Table 8 below summarizes the changes in shareatpin January 31, 2008 to October 31, 2008.
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TABLE 8:

Share Capital Number of

(Unaudited) Shares Amount
Balance - January 31, 2008 39,313,692 18,160,683
Issued as consideration for mineral properties 200,000 56,000
Exercise of options 180,000 104,914
Exercise of warrants 590,000 369,659
Balance - October 31, 2008 40,283,692 18,691,256

As at October 31, 2008 the Company had 3,130,@@& siptions and 6,230,277 warrants outstanding.

5. CASH FLOW, LIQUIDITY AND CAPITAL RESOURCES

TABLE 9: ($000's)

Summary of Cash Flows Three Months Ended Three Months Ended Nine Monthsefind Nine Months Ended
(Unaudited) October 31, 2008 October 31, 2007 Octder2008 October 31, 2007
Net change of cash related to:

Operations $ (2,350) $ (1,041) ' $ (5,268) $ (2,447)

Investing (56) (111) (567) (196)

Financing - 5,581 382 10,087
Net change in cash during the period $ (2,406) $ 4,429 ' $ (5/453) $ 7,444
Cash & equiv. - Beginning of period 4,740 3,049 7,787 34
Cash & equiv. - End of peric $ 2,334 $ 7,47¢ $ 2,334 $ 7,47¢

To fund its working capital, including exploratiaativities and corporate expenses, the Companyresqu
continued access to capital markets to raise fingribrough equity offerings. All financing acties are
currently provided through equity offerings. Duettte recent turmoil in the world-wide capital maski

is difficult to currently find attractive financingptions. The Company has positioned itself to nerat
these difficult times by having positive workingp@al and sufficient cash on hand to avoid havingad

to the market on unfavourable terms. In order &s@mve cash during the financial upheaval, manageme
has suspended drilling operations and is puttigepts on-hold until such time as is deemed pruttent
re-enter the market.

Cash outflows from operating activities before vimgkcapital amounts for the three months were 1,858
(2008: $1,846) and consist of cash paid on acooiuexploration expenditures and corporate costs (se
“Section 3 — Financial Performance Revieabove). These cash expenses, net of changesinasi
operating working capital, resulted in a net castfiaw from operating activities for the period $#,350
(2008: $1,041).

Cash outflows from investing activities for theedrmonths were $56 (2008: $111) and was almost
exclusively for field equipment in the DRC inclugi51 of expenditures related to a new portablayass
laboratory, and $4 for computer equipment in theCDR

Cash outflows from financing activities for thedglrmonths resulted were $nil (2008: Cash inflow of
$5,581). The significant decrease was due to niti@ul financing being raised through the issuaoice
common shares.

Cash outflows from operating activities before vimgkcapital adjustments for the nine months were
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$5,8682 (2008: $3,781) and consist of paid on adcofiexploration expenditures and corporate costs
(see“Section 3 — Financial Performance Reviembove). These cash expenses, net of changesiin no
cash operating working capital, resulted in a @ethcoutflow from operating activities for the pdriof
$5,268 (2008: $2,447).

Cash outflows from investing activities for theanimonths were $566 (2008: $196) and included $433 f
vehicles in the DRC; $104 for office equipment dfisth $90 related to the DRC office; $260 for field
equipment in the DRC; and $89 for leasehold imprargs in the DRC.

Cash flows from financing activities for the ninemths resulted in cash inflows of $382, net (20G&sh
inflows of $10,087 net). The significant decrease due limited additional financing being raisaotigh
the issuance of common shares on the exercisiogtains and warrants.

6. CONTRACTUAL OBLIGATIONS

Table 10 below outlines the Company’s contractbiijations under its property option agreementsh(wi
corresponding receipts where applicable). If tbenfany does not meet its property option maintemanc
obligations, it may be in default of the applicablgreement and could therefore lose the rightddo t
related properties under option:

TABLE 10* Infinity Project, DRC Phoenix Project, DRC Total
Property Option Cash Payments as at October 3B 200 $ $ $

Period Ending January 31

2009 (paid) 227,500 51,285 278,785
2009 - 159,000 : 159,000
2010 106,000 2 - 106,000
2011 106,000 : - 106,000
$ 439,50( $ 210,285 $ 649,785

Notes:

1 — Table includes cash only and excludes shavame®s, contingent share issuances, and commitments
that are related to future lease payments.
2 — Denominated in US$ and has been converted ex@range rate of US$1:CAD$1.06.

Commitments with respect to operating leases fempges and office equipment expire on various dgies
to November 30, 2012. The total future minimum depayments subsequent to October 31, 2008 are
$283,550.

7. RELATED PARTY TRANSACTIONS

The related party transactions are as follows:

a. During the period, the Company paid $nil (2007) nibr the three months ended October 31, $nil
(2007: $12,000) for the nine months ended Octoliefd management fees and rent to a company
controlled by a former Chairman, Chief Executivéicef and director.

b. During the period, the Company paid $44,500 (28077125) for the three months ended October 31,
$75,720 (2007: $17,625) for the nine months endedi@r 31 for consulting fees to a director.
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c. GCP owns 30% of the shares of Infinity and onehefdontrolling shareholders of GCP is an officer
and director of Infinity, and has been retainedriiyity under a management contract to manage the
project in the DRC (Note 5a). During the period dompany paid $50,535 (2007: $42,810) for the
three months ended October 31, $142,484 (20071$8%for the nine months ended October 31 for
management fees and $nil (2007: $40,772) for theetmonths ended October 31 $98,960 (2007:
$91,987) for the nine months ended October 31@dtiol maintenance costs.

The above transactions, occurring in the normatsmwof operations, are measured at the exchange
amount, which is the amount of consideration estiaddl and agreed to by the related parties.

8. CRITICAL ACCOUNTING ESTIMATESAND RISKS & UNCERTAINTIES

For a full version of the Company’s critical acctog estimates reference should be made to the
Company’'s Management Discussion and Analysis amfiteguifinancial statements for the year ended

January 31, 2008, which are available on the Coypamebsite at www.elninoventures.com and at

www.sedar.com.

The preparation of financial statements in confyrmith GAAP requires management to make estimates
and assumptions that affect the reported amountsséts and liabilities and disclosure of contihgen
assets and liabilities at the date of the FinarStatements and the reported amounts of revenuks an
expenses during the reporting period. Areas reguigignificant management estimates include the
valuation, impairment and useful life of intangilalesets and property and equipment, and futurenmco
taxes. These estimates are reviewed periodicdllggat annually), and, as adjustments become sages
they are reported in earnings in the period in Wwhitey become known. The Company’s significant
accounting policies are described in Note 3 ofRihancial Statements.

Management Estimates

The preparation of financial statements in conftymith Canadian GAAP requires management to make
estimates and assumptions that affect the amoeptsted, and disclosed in the financial statemants
the accompanying notes. Actual results could diifem those estimates. Realization of the Company’'s
assets and liabilities is subject to risks and tas#ies, including reserve and resource estimafigdture
copper, cobalt and other base and precious metasprestimated costs of future production, changes
government legislation and regulations, estimatedré income taxes, the availability of financirige
valuation of stock-based compensation and of wesramd various operational factors.

International Financial Reporting Standards (" IFRS")

In 2006, the Canadian Accounting Standards BoakdSB") published a new strategic plan that will
significantly affect financial reporting requirenterfor Canadian companies. The AcSB strategic plan
outlines the convergence of Canadian GAAP with IER& an expected five year transitional period. In
February 2008 the AcSB announced that 2011 isithegeover date for publicly-listed companies to use
IFRS, replacing Canada's own GAAP. The date isnferim and annual financial statements relating to
fiscal years beginning on or after January 1, 20k transition date of January 1, 2011 will regire
restatement for comparative purposes of amountsteepby the Company for the year ended January 31,
2010. While the Company has begun assessing th@i@dof IFRS for 2011, the financial reporting
impact of the transition to IFRS cannot be reasigrediimated at this time.

EL NINO VENTURES INC.
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Disclosure Controls and Internal Controls Over Financial Reporting

Disclosure controls and procedures are designpdotode reasonable assurance that material infiamat
is gathered and reported to senior managementidingl the Chief Executive Officer, as appropriate t
permit timely decisions regarding public disclosuveanagement, including the Chief Executive Officer
(“CEQ"), has evaluated the effectiveness of thégdegnd operation of the Company’s disclosure oisitr
and procedures, as defined in Multilateral Instmint2-109 -Certification of Disclosure in Issuers’
Annual and Interim Filingsas at October 31, 2008. Based on this evaluahenChief Executive Officer
has concluded that certain weaknesses exist imaiteontrols over financial reporting for the Canp’s
disclosure controls and procedures.

Internal Controls over Financial Reporting

The Company is a Venture Issuer ander Multilateral Instrument 52-1@ertification of Disclosure
in Issuers’ Annual and Interim Filing®1l 52-109), and files a Venture Issuer Basic {Qeate
(“Certificate™) which does not include represerdas relating to the establishment and maintenaince o
disclosure controls and procedures (DC&P) andnatezontrol over financial reporting (ICFR), asidedl
in Ml 52-109.

Accordingly, the CEO is not making any represeatetirelating to the establishment and maintenafince o

¢ internal controls over financial reporting and otheocedures designed to provide reasonable
assurance that information required to be disclbydtie issuer in its annual filings, interim fgm
or other reports filed or submitted under secwiggislation is recorded, processed, summarized
and reported within the time periods specifiedecusities legislation; and

e a process to provide reasonable assurance regdindingliability of financial reporting and the
preparation of financial statements for externappses in accordance with the issuer's GAAP.

The CEO’s responsibility is limited to ensuringttpaocesses are in place to provide them with @efft
knowledge to support the representations they akeng with respect to the Certificate.

SEC Reporting requirements conclude

On April 29, 2008, the Company filed a Form 15Fhwihe United States Securities and Exchange
Commission (the “SEC”) to voluntarily terminate thegistration of its common shares (OTC Bulletin

Board symbol: ELNOF) under the United States SeesrExchange Act of 1934. The termination is

expected to take effect no later than ninety ddies ¢he filing of Form 15F. These 90 days have now
passed and the Company is no longer registeredhatSEC. As a result of deregistering, the requerg

to file certain reports with the SEC, including fa2OF and Form 6K, immediately ceased.

EL NINO VENTURES INC.
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9. FORWARD-LOOKING INFORMATION

Forward-looking information is included in this MI& which involves known and unknown risks,
uncertainties and other factors that may causeabo#sults, performance or achievements or industry
results, to be materially different from any futwesults, performance or achievements expressed or
implied by such forward-looking information. Forwlaooking information is identified by the use efrhs

and phrases such as “anticipate”, “believe”, “ctulestimate”, “expect”, “intend”, “may”, “plan”,
“predict”, “project”, “will”, “would”, and similar terms and phrases, including references to assumpti
Such information may involve but are not limiteddmmments with respect to strategies, expectations,
planned operations or future actions.

Forward-looking information reflects current ex@ditins of management regarding future events and
operating performance as of the date of this MD&Ach information involves significant risks and
uncertainties, should not be read as guarantdesuoé performance or results, and will not necelysae
accurate indications of whether or not such resuiltde achieved. A number of factors could caastal
results to differ materially from the results dissed in the forward-looking information, includirmt not
limited to, the following factors (as discussedemtRisks and Uncertainties” below): industry; coattity
prices; competition; foreign political risk; govemant laws; regulation and permitting; title to pedges;
estimates of mineral resources; cash flows andiadal funding requirements; key management; péssib
dilution to present and prospective shareholdeesenal risk of dilution presented by large numbér
outstanding share purchase options and warraatingy volume; volatility of share price; foreignreency
risk; and, conflict of interest.

Although the forward-looking information containgdthis MD&A is based upon what the Company’s
management believes to be reasonable assumptiensampany cannot assure investors that actual
results will be consistent with such informatioronkard-looking information reflects management’'s
current beliefs and is based on information culyentailable to the Company. Such information ctfle
current assumptions regarding future events andabpg performance including, without limitation, a
strong global demand for mineral commodities, ca@d funding and continued strength in the industry
which the Company operates, and speaks only akeoflate of this discussion. The forward-looking
information is made as of the date of this MD&A.

10. OUTLOOK

The Company’s principal focus is exploration andetigpment in the Copperbelt. This includes contigui
to drill test at Infinity, commencing drill testd Blarmony and Phoenix, and continuing to evaluatk a
acquire highly prospective mineral resource permithie Copperbelt with the ultimate goal of deditieg
proven reserves and placing them into production.

This is a very important time for the Company aiitth the uncertainty in the capital markets at prese
feel that only companies with good projects willvadorward. We believe that when we receive owltgs
from our recent drill campaign, the Company willddd@e to demonstrate the rewards of its effortthén
Copperbelt and move forward toward its goal of ioindy and developing mineable deposits in the
Copperbelt and the DRC.

As we face the very difficult times seen in the lbdnancial markets the Company has acted resblynsi
in halting its exploration programs worldwide. \Wavl cut our expenses to a care and maintenande leve

EL NINO VENTURES INC.
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until the financial markets give us an opportundyseek the financing necessary to further develop
land holdings. We believe that the results we goatte from our Kasala project will show that we dav
viable project to develop over the next few years.

We also look forward to working with Phoenix Mini@prporation SPRL on our new acquisition as this
permit is located in a very promising area. Outighwisits to the site have shown several areasrevh
artisanal workers have unveiled areas of both aogpe: cobalt mineralization.

Acquisitions

Phoenix - On July 26, 2008, the Company announced it hgdedi an LOI with Phoenix Mining
Corporation whereby the Company will earn into &7€hare interest in mineral Research Permit 9316
located in the DRC Copperbelt. This interest iss@bare kilometers located between Lubumbashi and th
Likasi Road and Airport Road junction (the “Phoénixoject) and is underlain by prospective geology.
This permit is ideally situated between the Rugsbject of Metorex and the Luishi project of Geoaasi
and the permit has several active artisanal woskamgit where the artisans are exploiting both Gabal
Copper.

The Company anticipates all of these items willuoday the middle of October so that exploration kvor
can commence. Our initial work will consist of gndusurveys and surface geophysics over areas
consisting of both past and present artisanal wgskiThe Company is currently awaiting completion of
the comprehensive agreement and transfer of thpepydtitles before commencing exploration actiti
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11. ADDITIONAL INFORMATION

Additional information relating to the Company, asailable on SEDAR atww.sedar.conmor on the
Company’s website atww.elninoventures.com

For more information, please contact:

Jean Luc Roy, President & Chief Executive Officer
El Nino Ventures Inc.

Suite 1440, 1166 Alberni Street

Vancouver, BC V6E 373

Phone: (604) 683-4886

E-mail: jlroy@elninoventures.com

TRADING SYMBOLS
TSX Venture Exchange: ELN
Frankfurt Stock Exchange: E7Q
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El Nino Ventures Inc.

(An Exploration Stage Company)

INTERIM CONSOLIDATED FINANCIAL STATEMENTS
Nine Months Ended October 31, 2008

(Unaudited Expressed in Canadian Dollars)

EL NINO VENTURESINC.
Suite 1440 - 1166 Alberni Street « Vancouver «iBiColumbia « Canada « V6E 3Z3 « Telephone (6®8}4886 « Fax (604) 683-4887




MANAGEMENT'S COMMENTS ON
UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

NOTICE OF NO AUDITOR REVIEW OF INTERIM CONSOLIDATEPBINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subseeti8(3)(a), if an auditor has not performed aae\of the
interim consolidated financial statements, theytriv@saccompanied by a notice indicating that tharftial
statements have not been reviewed by an auditor.

The accompanying unaudited interim consolidatezhiiial statements of El Nino Ventures Inc. (thertpany”)
have been prepared by and are the responsibilitheofCompany’s management. The unaudited interim
consolidated financial statements are prepareddordance with accounting principles generally pimkin
Canada and reflect management’s best estimatgadgrdent based on information currently available.

The Company's independent auditor has not perforenedview of these interim consolidated financial
statements in accordance with standards establightee Canadian Institute of Chartered Accounttorta
review of interim financial statements by an ergiguditor.




El Nino Ventures Inc.

Consolidated Balance Sheets

As at October 31, 2008 and January 31, 2008
(Unaudited)

(Expressed in Canadian Dollars)

October 31, 2008

$

January 31, 2008

$

Assets
Current assets
Cash and cash equivalents 2,333,768 7,786,666
Restricted cash 80,759 79,874
Receivables, prepaids and deposits 345,155 274,227
Investments 1 1
Project advancedote 4d) - 183,466
2,759,683 8,324,234
Property, plant and equipment, net(Note 3) 727,339 295,506
3,487,022 8,619,740
Liabilities
Current
Accounts payable and accrued liabilities 645,507 167,804
645,507 167,804
Non-controlling interests (Note 4a, 4b) 6,182 3,191
651,689 170,995
Shareholders’ Equity
Share capital(Note 5) 18,691,256 18,160,683
Contributed surplus (Note 7) 2,857,795 2,573,302
Deficit (18,713,718) (12,285,240)
2,835,333 8,448,745
3,487,022 8,619,740

Nature of operations and going concer@Note 1)
Related party transactions(Note 9)
Commitments (Note 11)

ON BEHALF OF THE BOARD:

“Damian Towns” , Director

“Jean Luc Roy” , Director

- The accompanying notes are an integral partesflinancial statements -



El Nino Ventures Inc.
Consolidated Statements of Loss and Deficit

For the three and nine months ended October 31, 28@&nd 2007
(Unaudited)
(Expressed in Canadian Dollars)

Three months ended Three months ended Nine months ended Nine months ended
October 31, 2008 October 31, 2007 October 31, 2008 October 31, 2007
$ $ $ $
Expenditures
Net Exploration Expenditures (Note 4) 1,842,607 1,629,848 5,300,010 3,362,693
Other Expenses (Income)
Corporate costs (Note 12) 253,522 269,131 1,083,4 715,665
Stock-based compensation (Note 6) 70,000 267,880 378,135 471,531
Depreciation and amortization 5,488 7,833 12,228 14,814
Foreign exchange (gain) loss (144,617) - (179,362 -
Interest income (45,049) (52,909) (147,934) g63)
139,344 491,935 1,128,468 1,136,148
Loss before income taxes 1,981,951 2,121,783 6,428,478 4,498,841
Future income tax recovery (note 8) - - - (1,768)
Loss for the period 1,981,951 2,121,783 6,428,478 2,796,075
Deficit — beginning of period 16,731,767 7,044,357 12,285,240 6,370,065
Deficit — end of period 18,713,718 9,166,140 18,713,718 9,166,140
Basic and diluted loss per share $0.05 $0.07 $0.16 $0.10
Weighted average number of shares
outstanding 40,283,692 31,705,099 40,121,540 28,489,633

- The accompanying notes are an integral part oétfieancial statements -




El Nino Ventures Inc.
Consolidated Statements of Comprehensive Loss

For the three and nine months ended October 31, 28@&nd 2007
(Unaudited)

(Expressed in Canadian Dollars)

Three months ended Three months ended Nine months ended Nine months ended
October 31, 2008 October 31, 2007 October 31, 2008 October 31, 2007
$ $ $ $

Loss for the period 1,981,951 2,121,783 6,428,478 2,796,075
Other Comprehensive Loss (Income)
Transitional adjustment - - - (82,450)
Unrealized loss on investments - 77,000 - 285,95
Comprehensive Loss for the period 1,981,951 2,198,783 6,428,478 2,999,575

- The accompanying notes are an integral partesfglinancial statements -




El Nino Ventures Inc.
Consolidated Statements of Cash Flows
For the three and nine months ended October 31, 28@&nd 2007

(Unaudited)
(Expressed in Canadian Dollars)
Three months Three months Nine months Nine months
ended ended ended ended
October 31, 2008 October 31, 2007 October 31, 2008 October 31, 2007
$ $ $ $
Cash flows from operating activities
Loss for the period (1,981,951) (2,121,783) (8,428) (2,796,075)
Items not affecting cash:
Depreciation and amortization 55,712 7,833 116,42 14,814
Future Income tax recovery (Note 8) - - (1,768)
Other (1,886) - 16,295 -
Shares issued for mineral properties (Note 4) - - 56,000 231,300
Stock-based compensation (Note 6) 70,000 267,880 378,135 471,531
(1,858,125) (1,846,070) (5,861,622) (3,781,196)
Changes in non-cash operating working capital:
Receivables, prepaids and deposits 309,741 (1@p,46 (70,928) (346,798)
Project advances (Note 4d) - 940,592 183,466 621810
Accounts payable and accrued liabilities (801,424) (10,500) 480,694 (81,331)
(2,349,808) (1,041,438) (5,268,390) (2,446,515)
Cash flows from financing activities
Restricted cash (237) - (885) -
Issuance of common shares, net - 5,581,110 382,81 10,086,723
(237) 5,581,110 381,932 10,086,723
Cash flows from investing activities
Property, plant and equipment, net (Note 3) (55,966 (110,757) (566,440) (195,733)
(55,966) (110,757) (566,440) (195,733)
Increase (decrease) in cash and cash equivalents (2,406,011) 4,428,915 (5,452,898) 7,444,475
Cash and cash equivalents — Beginning of period 4,739,779 3,049,340 7,786,666 33,780
Cash and cash equivalents — End of period 2,333,768 7,478,255 2,333,768 7,478,255

The accompanying notes are an integral part oétfieancial statements -




El Nino Ventures Inc.
Notes to the Consolidated Financial Statements
For the three and nine months ended October 31, 28@&nd 2007

(Expressed in Canadian Dollars)

1. Nature of operations and going concern

El Nino Ventures Inc. (the “Company”) was incorgedhon February 19, 1988 under the laws of the
Province of British Columbia, Canada. The Compiangn exploration stage company engaged in the
acquisition, exploration and development of mingnadperties in the Democratic Republic of Congo

(“DRC"), Canada and Ireland.

At October 31, 2008, the Company had cash andezpstialents of $2,333,678, working capital, excigdi
restricted cash, of $2,033,417 and a deficit of $18,718. The funds on hand at October 31, 2008addre
sufficient to meet our planned corporate, admiatate and exploration activities for the next twatonths.
Additional financing will be required to meet therGpany's obligations as they become due.

The Company’s ability to continue operations anpl@ation activities is dependent on management’s
ability to secure additional financing. While maaamnt has been successful in securing such addition
sources of financing in the past, there can besaorance it will be able to do so in the futurecdese of
this uncertainty, there is substantial doubt atfoeigbility of the company to continue as a goimeern.

These consolidated financial statements do natdiedhe adjustments that would be necessary stimild
Company be unable to continue as a going concaah &ljustments could be material.

2. Significant accounting policies
Basis of presentation and consolidation

These consolidated financial statements have brepaged in accordance with Canadian generally tattep
accounting principals (“GAAP”) on a basis consisteith the annual financial statements of the Cargpa
Disclosure requirements for interim financial sta¢ats do not contain all the information thatdgined of
annual financial statements. Accordingly, theserimt consolidated financial statements should aé i@
conjunction with the audited consolidated finanstatements for the year ended January 31, 20@8 s
available on the Company’s website at www.elnintwes.com.

The accounting policies followed by the Companysateout in Note 4 of the audited consolidatediie
statements for the year ended January 31, 2008 ausdbeen consistently followed in the preparation
these consolidated financial statements. Certaimpaoative figures have been reclassified to refleet
Company’s current presentation.

These consolidated financial statements includexticeunts of the Company and its 70% owned DRC
subsidiaries, Infinity Resources SPRL (“Infinit@hd Harmony Resources SPRL (“Harmony”).

Estimates, risks, and uncertainties

The preparation of financial statements in confoymith Canadian GAAP requires management to make
estimates and assumptions that affect the amogitsted, and disclosed in these consolidated fiaanc
statements. Actual results could differ from thesémates. Realization of the Company’s assets and
liabilities is subject to risks and uncertaintiesjuding reserve and resource estimation; futapper and
other base and precious metal prices; estimatésl abliture production, changes in governmenslaton

and regulations, estimated future income taxesavh#ability of financing, the valuation of stoblased
compensation and of warrants, and various opegdtfantors.
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El Nino Ventures Inc.

Notes to the Consolidated Financial Statements

For the three and nine months ended October 31, 28@&nd 2007
(Expressed in Canadian Dollars)

3. Property, plant and equipment

October 31, 2008 January 31, 2008
Accumulated Accumulated

Cost Amortization Net Cost Amortization Net

Vehicles $ 291,431 $ (54,578) $ 236,853 $ 189,825 (25,592) $ 164,233

Office equipment 176,238 (40,954) 135,284 101,184 18,405) 82,779

Field equipment 317,870 (44,501) 273,369 58,136 640, 48,494
Leasehold Improvements 88,513 (6,680) 81,833 - - -

Total $ 874,052 $ (146,713) $ 727,339 $ 349,145 (53639) $ 295,506

4. Mineral properties

Cumulative acquisition and exploration expendit@gat October 31, 2008 are as follows:

Option Option payments
maintenance costs Exploration costs received October 31, 2008
Infinity Project, DRC $ 695,645 $ 5,796,659 $ - $1982,304
Bathurst Zinc Project, Canada 169,631 5,443,031 - 5,612,662
Zinc Project, Ireland 52,969 507,178 - 560,147
Bancroft Properties, Canada 110,463 358,356 (386,250) 82,569
Total $ 1,028,708 $12,105,224 $ (386,250) $12,747,682
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El Nino Ventures Inc.

Notes to the Consolidated Financial Statements
For the three and nine months ended October 31, 28@&nd 2007

(Expressed in Canadian Dollars)

4. Mineral properties (continued)

Exploration expenditures for the three and ninethmended are as follows:

Three months ended
October 31, 2008

$

Three months ended
October 31, 2007

$

Nine months ended
October 31, 2008

$

Nine months ended

October 31, 2007
$

Infinity Project, DRC
Assays
Consulting and labour
Depreciation and amortization
Drilling
Geological and field expenses
Geophysics
Option maintenance costs
Travel and accommodation

Total

Bathurst Zinc Project, New Brunswick, Canada

Drilling

Geological and field expenses
Geophysics

Management fee

Option maintenance costs

Total

Zinc Project, Ireland
Consulting
Drilling
Geological and field expenses
Travel and accommodation
Total

Bancroft Uranium Projects, Ontario, Canada
Assays
Consulting
Drilling
Geological and field expenses
Option maintenance costs
Total

Net exploration expenditures for the period

148,971 - 407,192 -
202,933 123,482 661,136 8,081
50,224 104,198 -
927,153 - 2,106,558 -
233,926 273,644 ,2807 453,981
15,965 179,971 80,228 277,820
- 283,660 360,846
48,753 - 146,751 -
1,627,925 577,097 4,396,970 1,260,728
6,061 452,920 263,064 1,077,777
19,946 42,214 57,656 219,065
- 449,142 53,421 526,595
- 50,000 25,000 125,000
20,600 21,106 0,60 21,106
46,607 1,015,382 419,741 1,969,543
79,718 - 198,915 -
88,357 - 272,054 -
- 3,646 -
- 8,684 -
168,075 - 483,299 -
- - - 10,323
- 4,740 - 32,778
- 20,250 - 36,850
12,379 - ,7BD
- - 22,300
- 37,369 - 132,961
$1,842,607 $1,629,848 $5,300,010 $3,363,232
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El Nino Ventures Inc.
Notes to the Consolidated Financial Statements
For the three and nine months ended October 31, 28@&nd 2007

(Expressed in Canadian Dollars)

4. Mineral properties (continued)
DRC Projects

In the DRC, the Company currently has three prgjeeing Infinity, Harmony, and Phoenix and conducts
business there under the rules and regulatiorieedfiéw Mining Code that came into effect in 2008e T
Company maintains that its mineral research perangsot affected by the current Congolese review o
mining contracts

a.

Infinity Project

Pursuant to an agreement dated May 19, 2007, timp&wy has the option to acquire a 70% interest in
certain mineral research permits located betweéntabashi and Likasi in the DRC from GCP Group
Ltd. (“GCP"). Total consideration consists of caslyments of US$550,000 (US$350,000 paid) and
the issuance of 700,000 shares (500,000 issuedyeftaining US$200,000 and 200,000 shares are,
payable and issuable, respectively, in two equaliarinstalments on May 18, 2009 and May 18, 2010.

In February 2008, the mineral research permits warsferred by GCP into Infinity, the Company’s
70% owned Congolese subsidiary, in contemplatiot®fCompany fulfilling all of the terms of the
option agreement. GCP owns the remaining 30%enEhiares of Infinity and one of the controlling
shareholders of GCP is an officer and directonfafiity, and has been retained by the Company under
management contract to manage the project in thHé.DR

GCP subscribed for its 30% interest in Infinity %,191 (US$3,000) and this amount will be carried
until the Company has earned its 70% interestamtimeral research permits.

Harmony Project

On February 4, 2008, the Company entered into weagent with MIMECO AG (“MIM”) to acquire

an initial 70% interest in a mineral research peimthe DRC Copperbelt, located east of the Kiesev
Project of Anvil Mining. Upon transfer of title (pding), the Company will issue 200,000 shares to
MIM and will commit to total exploration expendiag of US$1.5 million over a 3 year period, at a
minimum of US$500,000 per annum. The Company hiaghg at anytime, to increase its interest to
85% by paying MIM the sum of US$15.0 million.

MIM subscribed for its 30% interest in Harmony, @@mpany’s 70% owned Congolese subsidiary for
$2,991 (US$3,000). This amount will be carriedIithe Company has earned its 70% interest in the
mineral research permits.

Phoenix Project

On July 26, 2008, the Company signed a lettertehinwith Phoenix Mining Corporation (“PMC”)
whereby the Company will earn into a 70% shareaeastein a mineral research permit in the DRC
Copperbelt. This interest is located between Lukashband the Likasi Road and Airport Road
junction (the “Phoenix” project).

Pursuant to the terms of the letter of intent, ujrmadization of a comprehensive agreement (pending
and transfer of title (pending) the Company is iegilio pay US$200,000 (US$50,000 paid (Note 49))
and then issue 300,000 shares over a three yéad parequal annual installments on July 10, 2009,
July 10, 2010, and July 10, 2011. Subsequent t@ehed end, the Company received regulatory
approval and has remitted a further US$100,000t@Rix. The remaining US$50,000 is expected to
be paid in Q1 2010.

4. Mineral properties (continued)
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El Nino Ventures Inc.
Notes to the Consolidated Financial Statements
For the three and nine months ended October 31, 28@&nd 2007

(Expressed in Canadian Dollars)

c. Phoenix Project (continued)

The Company will be responsible for all exploratiord development costs of Phoenix and upon the
identification of a minable deposit, PMC will obtdahe mining license and transfer the respectieadie
to a newly incorporated Congolese subsidiary jpioiined by the Company (70%) and PMC (30%).

d. Bathurst Zinc Project, Bathurst, New Brunswick, Carada

Pursuant to an agreement dated May 26, 2006, thg&ly entered into an option agreement with
Xstrata Zinc Canada (“Xstrata”) to explore the Basih Mining Camp in New Brunswick and acquire a
50% interest. The Company has vested its 50% 8iteréhe related mineral claims held by Xstrata by
advancing the required $5.0 million. The companguigently evaluating its future prospects in the
project areas to determine its next course of mclibe Company expects to incur minimal ongoing
maintenance costs until a course of action is ohixed.

e. Zinc Project, Ireland

The Company currently holds certain prospectiranties acquired between October 2007 and February
2008, in the Central Carboniferous Limestone Bamiospective for zinc and lead mineralization. On
September 14, 2006, the Company and a Directareehiteto an agreement whereby the Director will
assist and advise the Company in its efforts talieegexploration licences in Ireland. Upon the
Company being granted one or more explorationdiegrthe Company paid $20,000 and issued 29,000
shares fair valued at $20,010 and will pay thedine$40,000 per year on September 21, 2008, 2009
and 2010.

In 2011 and each subsequent year the Companyayithe director the greater of $20,000 cash or 5%
of the total exploration expenditures made by tbhe@any in the twelve month period preceding the

anniversary date of the licence grant. Once aneggte of $500,000 has been paid or the project is
abandoned, the agreement will terminate.

f. Bancroft Properties, Bancroft, Ontario, Canada

The Bancroft properties comprise the Halo Project the Silver Crater Project and include certain
claims east of the town of Bancroft, Ontario, Canadhe Company has earned a 100% interest in
certain properties known as the Halo Project. Tiopgrty is subject to a 3% Net Smelter Return
Royalty (“NSR"). The Company has the option to pase 1% of the total NSR for $250,000.

The Company has earned a 100% interest in cgntajperties known as the Silver Crater Project. The
property is subject to a 3% (“NSR”). The Company thee option to purchase 1% of the total NSR for
$250,000.

The Company granted CanAm Unranium Corp. (“CanAani’pption to acquire 80% of its Bancroft
properties under certain funding requirements. ddtfik terms of this agreement, the Company reteive
275,000 shares of CanAm and cash payments tot&li§,000 (received).

The Company is currently evaluating the propeffigre prospects to determine the next course of
action.

Page 5



El Nino Ventures Inc.
Notes to the Consolidated Financial Statements

For the three and nine months ended October 31, 28@nd 2007
(Expressed in Canadian Dollars)

4. Mineral properties (continued)

g. Details of property option maintenance cash paymestare as follows:

Period Ending January 31 Infinity Project, DRéZ Phoenix Project, DI;C Totzg
2009 (paid) 227,500 51,285 278,785
2009 - 159,000 159,000
2010 106,000 2 - 106,000
2011 106,000 , 106,000

$ 439,50( $ 210,285 $ 649,785
Notes:

1 — Includes only cash payments and excludes &wmrances, exploration expenditures (Note 4b) rugpert
share issuances (Note 4c) and office lease commtn(ote 12).
2 — Denominated in US$ and converted at an exchatgef US$1:CAD$1.06.

5. Share capital
Authorized

The Company’s authorized share capital consisgafnlimited number of common shares without par
value.

Issued
Number of Amount
Shares

Balance — January 31, 2008 39,313,692 $ 18,160,683
Mineral Properties (Note 8a) 200,000 56,000
Exercise of options (Note 10) 180,000 104,914
Exercise of warrants (Note 10) 590,000 369,659
Balance — October 31, 2008 40,283,692 $18,691,256

6. Stock options and warrants

Option pricing models require the input of highlipgective assumptions including the expected gtack
volatility. Changes in the subjective input asstioms can materially affect the fair value estimaied
therefore, the existing models do not necessartdyige a reliable single measure of the fair vaifithe
Company'’s stock options.

Range of assumptions

The fair value of stock options is estimated orddie of grant and the relative pro rata allocatiche fair
value of the stock purchase warrants includediinofiferings is estimated on the date of issuahtteeaunit
using the Black-Scholes option-pricing model:

Warrants Options
Risk-free interest rate 4.1%to 4.3% 3.0% to 4.6%
Options expected life 1.0 to 1.5 year: 3.5t04.0 years
Expected volatility 72% to 84% 93% t0 111%
Expected dividend yield nil nil
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El Nino Ventures Inc.
Notes to the Consolidated Financial Statements
For the three and nine months ended October 31, 28@&nd 2007

(Expressed in Canadian Dollars)
6. Stock options and warrants (continued)

Stock options

The Company has adopted a stock option plan (‘ter€)pwhereby, the Company may grant stock options
up to a maximum of 20 percent of the number ofddshares of the Company. At October 31, 2008, the
Company has reserved 8,016,738 (January 31, 2a0#3,390) common shares under the plan.

The Company has granted stock options to direabffisers, consultants and certain employees. kStoc
option activity is summarized as follows:

Number of Weighted

Options Average

Exercise Price

Balance — January 31, 2008 3,182,000 $0.57
Granted 650,000 $0.60
Exercised (180,000) $0.28
Expired (30,000) $0.15
Cancelled (492,000) $0.70
Balance — October 31, 2008 3,130,000 $0.59

At October 31, 2008 the following stock options aveutstanding and exercisable:

Exercise Expiry
Number of stock options outstanding Number of stock options vested Price Date
830,000 713,333 $0.50 March 29, 2011
1,400,000 866,666 $0.60 July 11, 2012
100,000 - $0.90 January 3, 2013
150,000 - $0.70 January 24, 2013
200,000 - $0.60 April 1, 2013
100,000 - $0.60 June 2, 2013
150,000 - $0.60 June 18, 2013
150,000 - $0.60  September 3, 2013
50,000 - $0.60 September 23, 2013
3,130,000 1,579,999 $0.59

Stock-based compensation for the three month penmttd October 31, 2008 was $70,000 (2007:
$267,880); nine month period ended October 31, 20(8%378,135 (2007: $471,531).

Warrants

Warrant activity is summarized as follows:

Number of Weighted Average

Warrants Exercise Price
Balance — January 31, 2008 10,352,702 $0.92
Exercised (590,000) $0.54
Expired (3,532,425) $0.86
Balance — October 31, 2008 6,230,277 $1.00
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El Nino Ventures Inc.
Notes to the Consolidated Financial Statements
For the three and nine months ended October 31, 28@&nd 2007

(Expressed in Canadian Dollars)

6.

7.

8.

Stock options and warrants (continued)

At October 31, 2008, the following warrants weréstanding:

Number of Exercise Expiry
Date issued Shares Price Date
July 9, 2007 2,932,500 $0.60 Jan. 9, 2009
August 30, 2007 353,333 $0.90 Feb. 29, 2009
August 30, 2007 2,944,444 $1.40 Feb. 29, 2009
Balance — October 31, 2008 6,230,277 $1.00
Contributed surplus
October 31, 200€ January 31, 2008
Balance — Beginning of year $ 2,573,302 $ 983,663
Fair value assigned to warrants - 1,302,901
Fair value assigned to warrants on finders’ fees - 126,927
Exercise of options (44,800) (111,401)
Exercise of warrants (48,842) (441,452)
Stock-based compensation 378,135 712,664
Balance — End of period $ 2,857,795 $ 2,573,302

Income taxes

A recovery of future income taxes in the amour&rof (2007: $1,702,766) was recorded for the nioatm
period ended October 31, 2008.

During 2007, flow-through shares totalling $4,928 4vere issued, which funds were required to betspe
on qualifying Canadian Exploration Expendituresoblpenunciation filed February 26, 2007, the Comppan
no longer had the ability to use the expenditunesaix purposes and was required to record a ftre
liability of $1,702,766. However, since the Comphad unused tax losses and resource pools insafces
the renunciation, the future tax liability was eff®y the reversal of a portion of the Companylsation
allowance on future income tax assets.

Related party transactions
The related party transactions are as follows:

a. During the period, the Company paid $nil (20071)$for the three months ended October 31, $nil
(2007: $12,000) for the nine months ended Octolbhefd@ management fees and rent to a company
controlled by the former Chairman, Chief Executdfficer and director.

b. During the period, the Company paid $44,500 (2837125) for the three months ended October 31,
$75,720 (2007: $17,625) for the nine months endedtigr 31 for consulting fees to a director.

c. GCP owns 30% of the shares of Infinity and onéefdontrolling shareholders of GCP is an officer an
director of Infinity, and has been retained byritfi under a management contract to manage trecproj
in the DRC (Note 5a). During the period, the Conypaaid $50,535 (2007: $42,810) for the three
months ended October 31, $142,484 (2007: $54,1di0)he nine months ended October 31 for
management fees and $nil (2007: $40,772) for treetimonths ended October 31 $98,960 (2007:
$91,987) for the nine months ended October 31 dton maintenance costs.
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El Nino Ventures Inc.

Notes to the Consolidated Financial Statements

For the three and nine months ended October 31, 28@&nd 2007
(Expressed in Canadian Dollars)

9. Related party transactions (continued)
The above transactions, occurring in the normaiseoof operations, are measured at the exchangmgmo
which is the amount of consideration establishetaaueed to by the related parties.

10. Segmented information

The Company’s only business activity is exploratiod development of mineral properties. This dgfiwi
carried out in Canada, the DRC, and the Republietznd.

The breakdown by geographic area for the nine Insoeided October 31, 2008 is as follows:

Canada DRC Total
Current assets $ 2,536,29: $ 103,301 $ 2,639,593
Property, plant and equipmen $ 54,414 $ 672,925 $ 727,339
Total assets $ 2,590,706 $ 776,226 $ 3,366,932

The breakdown by geographic area for the yeardedaeuary 31, 2008 is as follows:

Canada DRC Total
Current assets $ 8,176,95: $ 147,282 $ 8,324,234
Property, plant and equipmen $ 86,16( $ 209,346 $ 295506
Total assets $ 8,263,112 $ 356,620 $ 8,619,740

11. Commitments

The Company has entered into operating leasesdoriges and office equipment expire on varioussdate
up to November 30, 2012.

The future minimum lease payments, less rent dep@se as follows:

2009 $ 50,350
2010 74,200
2011 74,200
2012 74,200
2013 10,600

$ 283,550

The table above excludes commitments that areecelad exploration expenditures (Note 4b) and
maintaining property option payments (Note 4g).

Subsequent to the period end, the Company extimegiis’'s commitment for rent at its previous looati
via a one-time payment of $95,000.
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El Nino Ventures Inc.

Notes to the Consolidated Financial Statements
For the three and nine months ended October 31, 28@&nd 2007

(Expressed in Canadian Dollars)

Corporate costs

Details of corporate costs are as follows:

Three months ended Three months ended Nine months ended Nine months ended
October 31, 2008 October 31, 2007 October 31, 2008 October 31, 2007
$ $ $ $
Audit, accounting and legal 17,050 23,717 136,853 38,832
Labour, consulting and management
fees 141,402 91,359 432,774 244,982
Office and miscellaneous 40,185 45773 190,506 86,265
Promotion and shareholder relations 22,934 94,848 187,311 268,305
Transfer and filing fees 1,740 6,309 42,834 37,407
Travel and accommodation 12,031 7,125 54,943 39,884
Corporate costs for the period $ 235,342 $ 2681 $ 1,045,221 $ 715,675

12.Management of financial risk

The Company operates internationally with operatiorDRC, Canada and Ireland, which gives rishédo t
risk that its financial instruments may be advgrémpacted by exchange rate fluctuations. A sigaift
portion of its expenses are also incurred in UdalA significant change in the currency exchaages
between the Canadian dollar relative to the USadaibuld have an effect on the Company’s results of
operations, financial position or cash flows. Thenpany has not entered into foreign currency castta
hedge its risk against foreign currency fluctuation

The Company financial instruments are also exptséquidity risk and interest risk.

Liquidity risk ; the risk that the Company will not be able to nitsefinancial obligations as they become
due. The Company manages liquidity risk throughtbaagement of its capital structure. Accountsigaya
and accrued liabilities are due within the cur@grating period.

Interest rate risk; the risk that the fair value or future cash flafs financial instrument will fluctuate
because of changes in market interest rates. $hehat the Company will realize a loss as a rexut
decline in the fair value of guaranteed term depdsiimited because these investments have fated of

return.

The Company had no significant foreign denomindieancial instruments other than US and Euro
denominated accounts payable for drilling as ab®mt31, 2008 and January 31, 2008 (excludingdorei
currency commitments that are related to explanaigenditures (Note 4b) and maintaining propetipn

payments (Note 4q)).
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